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Aan T. Hebe,.t Certified Public Accountant 901 Ridgefield Road Thibodaux, Louisiana (504) 446-0994 
September 21, 1999 

NDEPENDENT AUDITOR'S REPORT 
Board of Levee Commissioners of the Lafourche Basin Levee District State of Louisiana Vacherie. Louisiana I have audited the accompanying component unit financial statements of the Lafourche Basin Levee District, (the District), a component unit of the State of Louisiana, as of June 30, 1999, and for the year then ended, as listed in the foregoing table of contents. These component unit financial statements are the responsibility of the Board of Levee Commissioners. My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Governmental Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I p~an and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of materiaT misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall component unit financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the component unit financial statements referred to above present fairly, in all material respects, the financial position of the Lafourche Basin Levee District at June 30, 1999, and the results of its operations for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, I have also issued my report dated September 21, 1999 on my consideration of Lafourche Basin Levee District's internal control structure over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and grants. The year 2000 issue on page 15 is not a required part of the general purpose financial statements but is supplementary information required by the Governmental Accounting Standards Board. I have applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of measurement and presentation of the supplementary information. However, I did not audit the information and express no opinion on it. Respectfully submitted, 
Ann T. Hebert Certified Public Accountant 



 
T. Hebe,~t Certified Public Accountant 901 Ridgefield Road Thibodaux, Louisiana (504) 446-0994 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Levee Commissioners of the Lafourche Basin Levee District State of Louisiana Vacherie. Louisiana 
I have audited the component unit financial statements of Lafourche Basin Levee District of and for the year ended June 30, 1999, and have issued my report thereon dated September 21, 1999. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. CompJiance As part of obtaining reasonable assurance about whether the Lafourche Basin Levee District's component unit financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. There are no prior year compliance conditions lnle[nal~ontroI.Qver EJnan~iaI.Reporting In planning and performing my audit, I considered the Lafourche Basin Levee District's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the component unit financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operating of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts 
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There are no prior year internal control conditions This report is intended for the information of the management, the Board, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
Ann T. Hebert Certified Public Accountant September 21, 1999 
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LAFOURCHE BASIN LEVEE DISTRICT STATE OF LOUISIANA COMBINED BALANCE SHEET- ALL FUND TYPES AND ACCOUNT GROUPS June 30.1999 

Cash Investments Receivables Intergovernmental Other Installment Sale Receivable Fixed Assets Amount to be provided for retirement of general long-term obligations 

GENERAL EUND 
$ 178,425 $ 4,522,968 1,593 32,119 55.920 

~CCOUNT~;ROUES GENERAL GENERAL FIXED LONG-TERM A~SET$ OBLIGATIONS 

2.515,189 
65.971 TOTAL ASSETS $4j791.02=5 .$ 2~515~189 $ 65971 

LIABILEI~S AND.EUND EQUITY Liabilities Accounts payable Intergovernmental payables Deferred Revenue Compensated Absences Total Liabilities 
Fund Equity Investment in general fixed assets Reserve for Levee Protection Reserve for Encumbrances Fund balance - unreserved Undesignated 

$ 32,084 $ 76,329 55.920 
164.333 
2,515,189 1,500,000 259.511 2.867.181 Total Fund Equity 4,626.,692 .2,515,189 

65.971 

$ 
TOTAL {MEMOR,~NDUM ONLY) 
178,425 4,522.988 

65,971 $ 7,372,185 
32,084 76,329 55,920 65.971 65.971 230.304 
2,515,189 1,560,000 259.511 - 2,867,181 - 7.141.881 TOTAL LIABILITIES AND FUND EQUITY $ 4 791,O25 $ 2.515,1~9 $ 65,9"(1 kS= 7 372L185 

See accompanying notes to financial statements 
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LAFOURCHE BASIN LEVEE DISTRICT STATE OF LOUISIANA STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE GENERAL FUND For the Year Ended June 30. 1999 
Revenues Ad valorem taxes Intergovernmental revenues - State Revenue Sharing Royalties Use of money Other revenues Gain (loss) from investments, net Total Revenues Expenditures Personal services Related benefits Travel Operating services Supplies Professional services Capital outlay Other charges Total Expenditures Excess of RQvenues oysEExpendJtu[es OtheLEinan~ing 8ourc.es (Uses) Sale of Fixed Assets Transfer to St. Charles Parish Counci Transfer to Lafourche Parish Council Total Other Financing Sources (Uses) Excessof Expenditures and Other_Uses OveERcvQnuesand Other_Sources Fund Balance at Beginning of Year Fund Balance at End of Year 
See accompanying notes to financial statements 
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$1,703,134 71,501 125,090 190,477 107,634 24,428 2,222~264 
770,571 193,101 11,080 212,151 99,450 72,909 37,467 57,664 1,454.393 767.871 
94,495 (296,224) 
(201,729) 
566.142 . 4,060,550 4 626.692 



LAFOURCHE BASIN LEVEE DISTRICT STATE OF LOUISIANA STATEMENT OF REVENUES, EXPENDITURES, AND CHANGESIN FUND BALANCE GENERALFUND-BUDGETEDANDACTUAL FortheYearEndedJune30.1999 
Ad valorem taxes Intergovernmental revenues - State Revenue Sharing Royalties Use of money Other revenues Gain (loss) from investments, net Total Revenues Expert ditttr~s Personal services Related benefits Travel Operating services Supplies Professional services Capital outlay Other charges Total Expenditures EXCQS~9~_Re~YQBJJe&Oyer Exp on d[tu r~s OttmEFina ncjng $.otlrc~s (UsQs) Sale of Fixed Assets Transfer to St. Charles Parish Counci Transfer to Lafourche Parish Council 
Oy~r 

Actual ..Budget 
Variance- Favorable (unfavorable 

$ 1,703,134 $ 1,636,684 $ 66.450 71,501 125,090 190,477 107.634 24,428 2.222.264 
770,571 193,101 11,080 212,151 99,450 72,909 37,467 57.664 1,454,393 

69,108 30,000 77,600 22.905 
2,393 (4,910) 12,877 84,729 24.428 2,036,297 185,967 

824,800 243,450 17,600 276,736 220,200 82,700 336,715 _3,860 2,006.061 

54,229 50,349 6,520 64,585 120,750 9,791 299,248 (53,804) . 551,668 767,871 30,236 737,635 
94,495 (296,224) 72,502 (259,550) (205,_456) 21,993 (36,674) 205.456 Total Other Financing Sources (Uses) _._ (201,729) _ (392,504) 190,775 

Fund Balance at Beginning of Year Fund Balance at End of Year 
See accompanying notes to financial statements 
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566,142 (362,268) 928,410 4.060.550 $ 4 626j(~92 4,060,550 _$3~8,28~ $ 928,410 



LAFOURCHE BASIN LEVEE DISTRICT STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS For the Year Ended June 30, 1999 

The Lafourche Basin Levee District and its Board of Levee Commissioners were created by Louisiana Revised Statute 38:291 to provide flood protection for those areas within its district. The Lafourche Basin Levee District presently includes all or portions of the following parishes Ascension, Assumption, Lafourche, St. Charles, St. James, and St. John the Baptist. The Board of Levee Commissioners of the Lafourche Basin Levee District administers the operations and responsibilities of the levee district in accordance with the provisions of Louisiana statutes. Members of the Board of Levee Commissioners are appointed by the governor in accordance with the provision of Louisiana Revised Statute 38:304. The Lafourche Basin Levee District prepared its financial statements in accordance with the standards issued by the Governmental Accounting Standards Board (GASB). Annually, the State of Louisiana issues general purpose financial statements, which include the activity contained in the accompanying financial statements. The general purpose financial statements are audited by the Louisiana Legislative Auditor. A. FUNDACCOUNTING The accounts of the Lafourche Basin Levee District are organized on the basis of a fund (General Fund) and account groups. The General Fund of the levee district is considered a fund of the State of Louisiana. The operations of the General Fund are accounted for with a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures. The General Fund is the general operating fund of the levee district and is used to account for all of its financial statements. B. FIXED ASSETS AND LONG-TERM OBLIGATIONS The accounting and reporting treatment applied to property, plant and equipment and long-term liabilities associated with a fund are determined by its measurement focus. All governmental fund types are accounted for on a spending "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of"available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. Fixed assets used in the governmental fund type operations (general fixed assets) are accounted for in the general fixed assets account group, rather than in the governmenta funds. Public domain or infrastructures are not capitalized. No depreciation has been provided on general fixed assets. All assets are valued at historical cost. At June 30, 1999, the levee district had stewardship responsibility for $2,488,618 in 
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LAFOURCHE BASIN LEVEE DISTRICT STATE OF LOUISIANA 
NOTES TO FINANCIAL STATEMENTS For the Year Ended June 30, 1999 
[CO3JNIIN~EOLIOIE$ - Continued NO B. FIXED ASSETS AND LONG-TERM OBLIGATIONS - Continued general fixed assets valued at historical cost. A summary of changes in general fixed assets is as follows: 

Lend Buildings Movable property Total 

Balance July 1, _199_6 $ 130,227 418.163 2,331,232 $_2,879~6622 
$ 37.467 

D~le.J.i04~ s $ 401.900 
Balance June 30 ~999 $ 130,227 418,163 ._ 1,966,799 $ 37,467 $._ 401,900 $2,51(5,!89 

For the year ended June 30, 1999, equipment with a cost of $392,342 was sold for $81,555 and equipment with a cost of $9,558 was junked. In accordance with Louisiana Revised Statures 39:321-332, the levee district has complied with the movable property statues of the State of Louisiana. The long-term liability for accumulated unpaid annual benefits (compensated absences) of General Fund employees, which is expected to be financed from governmental funds, is accounted for in the general long-term obligations account group, not in the General Fund. Except for the liability for compensated absences which is $65,971 at June 30, 1999, there are no long-term liabilities directly attributable to the levee district. The two account groups are not "funds". They are concerned only with the measurement of financial position, not with measurement of results of operations. C. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures are recognized and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The records of the Board of Levee Commissioners of the Lafourche Basin Levee District are maintained on the cash basis of accounting. However, the General Fund reported in the accompanying financial statements has been converted to the modified accrual basis of accounting utilizing the following practices: 
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LAFOURCHE BASIN LEVEE DISTRICT STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS For the Year Ended June 30, 1999 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-Continued C. BASIS OF ACCOUNTING - Continued ~gv~Bues Ad valorem taxes and the related state revenue sharing (which is based on population and homesteads in the parish) are recorded in the year the taxes are assessed. Ad valorem taxes are assessed on a calendar year basis, become due on November 15 of each year, and become delinquent on December 31. The taxes are generally collected in December, January, and February of the fiscal year. Interest income on time deposits is recorded when the time deposits have matured and the income is available. Substantially all other revenues are recorded when received Expenditu[es Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Transfers Transfers to the St. Charles Parish and Lafourche Parish Council are accounted for as other financing sources (uses). D. BUDGETARY PRACTICES The Board of Levee Commissioners of the Lafourche Basin Levee District adopted a budget for the year ended June 30, 1999 for the General Fund in April of 1998 which was amended March 4. 1999. The Board of Levee Commissioners approves the budget on a functional basis. However appropriations and/or expenditures are limited only by the amount of the funds available. E. ENCUMBRANCES Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditures of monies are recorded in order to reserve that portion of the applicable appropriation, is employed as an extension of formal budgetary integration in the General Fund. Encumbrances outstanding at year end are reported as reservation of fund balances since they do net constitute expenditures or liabilities. The levee district had outstanding encumbrances at June 30, 1999 in the amount of $259,511 which is reported as a reservation of fund balance. 
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LAFOURCHE BASIN LEVEE DISTRICT STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS For the Year Ended June 30. 1999 
NO~EI -_S_UMM~ZOE 81GNIFJQ~IET~C~C~)UIxJIIN_G_POLI~~IF~_: C~ontinued F. CASH AND CASH EQUIVALENTS Cash and cash equivalents include cash, demand deposits, and other obligations with a maturity of 90 days or less from date of original purchase. G. INVESTMENTS Investments are recorded at market value as determined by the respective investment managers. H. TOTAL COLUMN ON BALANCE SHEET - OVERVIEW The total column on the balance sheet - overview is captioned "Memorandum Only" to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position or results of operations, in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. NOTE2-CASH, CASH EQUIVALENTS,AND INVESTMENTS Under state law the Lafourche Basin Levee District may deposit funds within a fiscal agent bank selected and designated by the Interim Emergency Board. Further, the levee district may invest in obligations of the United States, time certificates of deposit of state banks organized under the laws of Louisiana, national banks having their principal office in the State of Louisiana, in savings accounts or shares of savings and loan associations and savings banks and in share accounts and share certificate accounts of federally or state chartered credit unions. As reflected, the Lafourche Basin Levee District had a balance sheet amount of cash and cash equivalents totaling $178,425 at June 30, 1999. Cash and cash equivalents are stated at cost, which approximates market. Under state law these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These pledged securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank in the form of safekeeping receipts held by the State Treasurer. The bank deposits of $214,504 at June 30, 1999 were entirely insured by FDIC or collateralized with securities held by the entity or its agent in the entity's name. Market value of investments in U. S. Agency - FNMA Discount Notes at June 30, 1999 was $4,522,968. 
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NOTE 3 - RECEIVABLES ntergovernmental - 

LAFOURCHE BASIN LEVEE DISTRICT STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS For the Year Ended June 30. 1999 

Amounts due from other governmental units at June 30, 1999 consisted of the following Lafourche Parish Sheriff 
NOTE 4 - INSTALLMENT SALE RECEIVABLE 

$ 1,593 
Balance 06/30/99 In July 1993, the levee district entered into an installment sale agreement with Ascension Parish Police Jury. A building with an original cost of $149,350, was sold to Ascension Parish for $75,000 with a downpayment of $7,500 and a balance receivable of $67,500 to be paid $7,500 in nine installments due January of each year through the year 2002. $ 22,500 In October, 1997, the levee district entered into an installment sale agreement with St. James Parish Council for $21,499.20 with a downpayment of $4,299.84 and a balance receivable of $17,199.36 to be paid $4,299.84 in four installments due December of each year through the year 2002. 12,900 In November, 1997, the levee district entered into an installment sale agreement with Assumption Parish Police Jury for $22,800.00 with a downpayment of $1,140.60 and a balance receivable of $21,660.00 to be paid $1,140.00 in nineteen installments due November of each year until paid. 20,520 $ 55,920 

NOTE 5 - RETIREMENT SYSTEM Substantially all employees of the Board of Levee Commissioners of the Lafourche Basin Levee District are members of the social security system. In addition to employee payroll deductions, levee district funds are remitted to match the employee contribution. Aggregate contributions to the social security system are funded through employee and employer contributions which for the year were $58,954 and $58,954, respectively. The levee district does not have any liability for employee pension benefits. NOTE 6 ~ ANNUAL AND SICK LEAVE Employees of the levee district earn and accumulate annual and sick leave at varied rates, based on their years of service. The amount of annual and sick leave that may be accumulated by each employee is unlimited. Upon termination, an employee is compensated 



LAFOURCHE BASIN LEVEE DISTRICT STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS For the Year Ended June 30, 1999 
NOTE 6 - ANNUAL AND SICK LEAVE - Continued for up to 300 hours of unused annual leave at the employee's hourly rate of pay at the time of termination. Upon retirement, unused annual leave in excess of 300 hours plus unused sick leave is considered in computing the years of service for retirement benefit purposes. The liability for unused annual leave payable at June 30, 1999, is estimated to be $65,971, which is recorded in the general long-term obligations account group. 
NOTE 7 - COMPENSATORY LEAVE Employees who are considered having non-exempt status according to the guidelines contained in the Fair Labor Standards act may be paid for compensatory leave earned (K- time). Upon termination or transfer an employee will be paid for any time and one-half compensatory leave earned and may or may not be paid for any straight hour for hour compensatory leave earned. Compensation paid will be based on the employee's hourly rate of pay at termination or transfer. There is no accrued compensatory liability at June 30, 1999. 
NOTE 8 - PER DIEM PAIl3 BOARD MEMBERS Per diem payments are presented on Schedule 2. The per diem payments are authorized by Louisiana Revised Statute 38:286 and are presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. The Board president was paid a salary of $1,000 per month for a total of $12,000, in lieu of per diem. 
NOTEg-TRdNSEE~S Of all taxes collected by the Lafourche Basin Levee District from property located within certain areas of Lafourche Parish and St. Charles Parish located west of the Mississippi River, not less than fifty-seven percent and fifty percent, respectively, of each collection shall be expende~ for the purposes of ~evee construction, levee maintenance, and other ~lood controt and drainage works within the portions of those parishes from which the taxes were collected upon requests by these parishes. These expenditures shall be in cash or in-kind services as determined by parish governing body and shall be certified as received by the parish's governing body at the end of each fiscal year. The Board of Levee Commissioners transferred $296,244 in cash to St. Charles Parish. 
NOTE "10 - LITIGATION The Lafourche Basin Levee District is involved in litigations at June 30, 1999. No liability to the levee district is expected in these matters. 
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LAFOURCHE BASIN LEVEE DISTRICT STATE OF LOUISIANA NOTES TO FINANCIAl. STATEMENTS For the Year Ended June 30. 1999 
NOTE.11 - EUND EQUITY Fund balance at the beginning of the year was increased $2,246 due to restating of investments to fair market value at July 1, 1998. 
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REQUIRED SUPPLEMENTARY INFORMATION 

-14- 



LAFOURCHE BASIN LEVEE DISTRICT YEAR 2000 ISSUE - UNAUDITED June 30,1999 
The year 2000 issue is the result of shortcomings in many electronic data processing systems and other equipment that may adversely affect the Lafourche Basin Levee District's operations as early as fiscal 1999. Lafourche Basin Levee District has completed an inventory of computer systems and other equipment necessary to conducting the District's operations. Based on this inventory, the District has upgraded it's computer system by purchasing, from outside vendors, hardware and software believed to be year 2000 compliant for the financial reporting systems and payroll system; contracts totaling $13,600 have been paid as of June 30, 1999. Testing and validation of the systems has been completed. Because of the unprecedented nature of the Year 2000 issue, its effects and the success of related remediation efforts will not be fully determinable until the year 2000 and thereafter. Management cannot assure that the District is or will be Year 2000 ready, that the District's remediation efforts will be successful in whole or in part, or that parties with whom the District does business will be year 2000 ready. 
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OTHER SUPPLEMENTARY INFORMATION 
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LAFOURCHE BASIN LEVEE DISTRICT STATE OF LOUISIANA SCHEDULE OF PER DIEM PAID BOARD MEMBERS For the Year Ended June 30. 1999 

Leroy Sullivan, Jr. Hasten Lewis, Sr. Terry Ordoyne Leonce Carmouche Lloyd Becnel Joseph Bonadona Dudley Webre Kenneth Peltier Carl Bourgeois 

$ 450 2,475 2,475 2,400 2,475 2,550 2,400 2,025 1,500 $ 18,750 

Schedule 2 

NOTE: Per Diem is paid at the rate of $75 per meeting with a maximum of 36 meetings per year. 
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